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The stock market was not his first love, and we don't yet know
if it will be his last. But for Paul Chow Man-Yiu, the Chief Executive
of the Hong Kong Exchanges and Clearing Limited, or HKEx for
short, the stock market is likely his life-defining romance. A graduate
of The University of Hong Kong with an unlikely degree in Mechanical
Engineering, he began briefly as a government executive officer. His
career path took him through IBM as a systems engineer, and later
through the corporate corridors of Sun Hung Kai Securities, Sun
Hung Kai Bank and HSBC Asset Management. In between, he secured
an MBA and a diploma in management studies from his alma mater,
and another diploma in finance, with distinction, from The Chinese
University of Hong Kong to which he returned briefly as a lecturer in
finance.
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But all these were but a preparation for his highest calling —
leading the stock exchange, on its own in 1990s and under HKEx
since 2003. Today, Hong Kong is held up as a gleaming and throbbing
financial center. Behind that economic sheen is its stock market, the
pinnacle of the market economy. And the man who led the stock
exchange as it became an epitome of excellence is none other than
Paul Chow. Under his leadership, the exchange has built its
infrastructure, developed core efficiency and introduced many products
and services that meet the needs of the market. The Central Clearing
and Settlement System and the subsequent introduction of the
Automatic Order Matching and Execution System in the early 1990s
are prime examples. These systems have revolutionized our stock
market through great improvements in risk management, efficiency
of trading and certainty of clearing and settlement. They showcased
Paul's foresight, determination and people skills.

Today, local and foreign investors, institutional or retail, participate
in our stock market, making it the world's seventh largest in terms of
market capitalization. HKEx itself is among the world's top three
listed exchanges based on the market capitalization of its own shares.

Under Paul's patient cultivation, the Mainland's state-owned and
private enterprises listed here now account for 60% of Hong Kong's
stock market value, and 70% of its trading volume. These Mainland
listings have also spawned robust growth in our derivatives market.

But Paul's contribution is not entirely measurable in numbers,
nor is it wholly visible. Hong Kong's attractiveness to investors is not
only in its size, but also in its transparency, its regulatory fairness, its
adoption of global standards and best practices, its sound infrastructure
and its rules that promote good corporate governance and market
quality. A man said to have buttery soft hands, Paul has a firm grip
on what constitutes a world-class securities and derivatives market,
while unrelentingly seeking improvements in these critical areas.

Like Chief Executives in other bourses, Paul Chow has his eye
on the big picture. But unlike them, he does not consider IT systems
unworthy of his executive attention. His engineering background,
after all, has its managerial relevance. He keeps a watchful eye over
the mechanics of the trading platforms, the clearing and settlement
systems and the information dissemination systems. It may be an
unsexy subject, but Hong Kong has the enviable record of not suffering
a single breakdown of its major market systems in the past few years
while many other big exchanges weren't so lucky.

HKEx's markets lean heavily on Paul for their technical reliability.
They are also shaped by his moral rectitude and fiscal prudence. In
case you haven't noticed, against the rip tide of the raging global
financial turmoil, Hong Kong has remained a relatively calm harbor.
That is due in no small measure to Paul's wisdom in focusing on core
businesses and resisting the clamor to acquire or merge with other
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exchanges at the height of the deal-making frenzy. His prescient
restraint has spared us a potentially disastrous multi-billion dollar
loss suffered by other less prudent bourses.

The credibility of Hong Kong's stock market rests squarely on
the bedrock of its integrity. Paul Chow, its leader, is a man whose
ethical moorings go back to the strict and straightforward teachings
of the Catholic Brothers at La Salle College, a major incubator of local
leaders. As its proud graduate, Paul is gratified that the 800-strong
staff at HKEx has remained untainted by scandal or even a hint of
unsavory conduct.

Paul's influence transcends the local market. Over the past two
decades, he has worked closely with Mainland market officials, sharing
his regulatory experience and market knowledge with them. Paul and
former HKEx Chairman Charles Lee were instrumental in listing the
first H shares and Red Chips in Hong Kong back in the early 1990s.
And the first simultaneous listing of A and H shares materialized
during Paul's watch. Internationally, he is proudly flying Hong
Kong's flag of high finance, as a well-respected member of the inner
sanctum of the global exchanges fraternity. He sits on the Board of
Directors of the World Federation of Exchanges and in 2006 was
appointed Chairman of its Working Committee. Currently, he is Vice
Chairman of this august body.

Despite his other civic commitments and his 7-11 availability,
Paul still finds time to lend his personal support to local higher
education institutions, believing that Hong Kong's fate and future lie
in the caliber of its people. He is a Court and Council member of his
alma mater and was recently appointed a Court member of this
University, where he is a frequent and popular guest speaker at our
Business School seminars and functions. A superb time manager, he
somehow copes with the multiple demands from different quarters
for his singular talents in serving his community. At one time or
another, he has been Chairman of the Hong Kong Investment Funds
Association, a member of the Standing Committee on Company Law
Reform, and has served in other key bodies too numerous to list. But
Paul will forever be known as the chief architect of today's stock
exchange and the animating spirit of our securities market.

Now with retirement in sight, Paul Chow can afford to wax
philosophical. He laments that "age comes eatly, and wisdom comes
late". But in truth, for those who know him, age is just a number, and
wisdom is already here. He has laid the foundation for HKEx's
markets to last many generations.

Paul neither bends for favor nor bows for his "sackful of rice".
He has what is best for Hong Kong in his heart and what is fair for
others in his mind. To him the art of leadership is the capacity to
listen to divergent or even dissonant voices. The only things he
doesn't compromise on are quality and integrity.

Some say Hong Kong is becoming a disharmonious society. A
harmonious society is, in Paul's view, an accommodative society in
which the voices and interests of the various sectors are listened to.
For years, he has ministered to societal harmony by vigilantly walking
the tight rope and balancing the competing demands of corporate
owners, market intermediaries and the general investing public. He
may be living in the headlines, but he doesn't live for them. Now, in
retiring, he will leave behind a big pair of sensible shoes that will be
hard to fill.

As we get ready to salute Hong Kong's native son and faithful
servant, one season in Paul's life may be coming to a close. But
hopefully for Hong Kong, a second spring, with a new calling that
keeps his heart aflutter, is just around the corner.

Mr Pro-Chancellor, on behalf of the Council of The Hong Kong
University of Science and Technology, I have the high honor of
presenting to you Paul Chow Man-Yiu, Chief Executive of the Hong
Kong Exchanges and Clearing Limited, for the award of Honorary
Fellowship.
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